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THE SAFE PILOT. 
MER In the days of financial storms the readers of the 
Financial World have found it a safe pilot. Letters 
from hundreds of subscribers, addressed to our editor, 
bear witness to this claim. 

What the Financial World has been in the past it 
will also be in the future. 

It has from its first issue on constantly exposed high 
and low finance, and tried to protect its readers against 
It has presented to them facts as they were, 
and not as the manufacturers of stocks and bonds 
wanted to have them presented. 

It has served no syndicate, no pool, no combination 
for unloading doubtful or fraudulent securities. It 
has tried to serve only the best interest of its readers. 
What other paper has done it so constantly and so 


losses. 


persistently ? 

If you are an investor, or intend to invest, you can- 
not be without the Financial World. 

Subscription price is $4.00. 

There are certain financial standard books contain- 
ing valuable information about stocks and bonds with- 
out which no investor ought to be. Our subscribers 
are furnished with free copies of such valuable books. 
For particulars, see the advertising columns of this 





issue. 
IS HIGH FINANCE PIRACY? 

If the distrust against Wall Street is deepseated 
here and abroad, the revelations of the methods of 
high finance in the last few years, and the enormous 
losses caused the public by financial trickery, alone are 
responsible for it. Whenever revelations have been 
started the most shocking cases of dishonesty came 
to light—abuse of investors’ confidence, trickery, 
enormous over-capitalization, rivers of water poured 
into stocks, the disappearance of books, plain swind- 
ling and barefaced robbery. The annals of crooked 
finance will hardly be able to show more revolting 
orgies of high finance as were revealed by the few 
investigations which have taken place within a few 
short years. No more crooked schemes to rob in- 
vestors can be cited than those with which the male- 
factors of the New York traction companies are 
charged. By watering stocks, bold stock juggling, 
payment of false dividends, piling up of debts osten- 
sibly for the purpose of improvements, but in reality 
for the payment of unearned dividends and the en- 
richment of magnates, investors in the New York 


traction companies have been robbed of at least $50,- 
000,000. All this financial depravity by which in- 
vestors were deceived, browbeaten and trapped, has 
been widely advertised all over the world, and invest- 
ors must, in face of such terrible experience, ask them- 
selves what guarantee there is that like conditions 
don’t exist in all other corporations whose securities 
are held by the public. 

And they must further ask what protection the 
courts are giving to investors when such crookedness 
remains unpunished. The future of the security mar- 
ket depends on the right answers to these questions. 
The situation is so grave that even the most conserva- 
tive paper in New York, the Evening Post, is prompted 
to ask: 

“If the grave crimes publicly alleged against the 
street-railway ‘inside clique’ are true, will the parties 
accused, intrenched though they may be through great 
wealth, exceptional resourcefulness, and disinclination 
of capital in general to face further unsettlement, be 
brought to the bar of public justice or not?” 

It is up to the citizens of New York and the courts 
to answer the question whether high finance is licensed 
piracy or not. 





HOW THE BANKERS FEEL. 

More important than the decision of the American 
Bankers’ Association, which held its annual meeting at 
Atlantic City, N. 
currency, a decision which, as arrived at by a unani- 


J., last week, in favor of a credit 
mous vote, ought to carry weight with Congress, are, 
at this moment, the personal opinions of bankers from 
all over the country as expressed in interviews on that 
occasion regarding the general economical conditions. 
These personal opinions exhibit a feeling of confi- 
These bankers are in con- 
They are the ones in each 


dence and cheerfulness. 

stant touch with business. 
community whose occupation makes it necessary for 
them to constantly feel the pulse of trade and to 
govern themselves and the resources of their banks 
accordingly. They all concur in the opinon that no 
crisis of serious consequences is to be feared, that the 
monetary situation is a healthy one, and the resources 
of the banks sufficient to take care of the current 
needs. They all pointed to the healthy growth of the 
banks, the unprecedented accumulation of wealth and 
Such opinions ought to dispel misgivings 
future. If the country could go 


of savings. 
regarding the 
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through the shocks which have convulsed the security 
markets without suffering great disturbance, and if 
the more or less unwise state legislation of this year 
could not stop industrial and commercial progress, 
there is no reason to feel gloomy about the future, but 
rather good ground to hope for an early return of a 
general better feeling, even in circles where pessimism 
is rampant at present. 





THE RISE IN COST OF LIVING. 

While trade is receding, industries are curtailing 
and retrenching and demand for labor is decreasing, 
prices of necessities are rising and have become almost 
prohibitive for the masses. 

How will this end? How can we expect a reduc- 
tion in wages and material when the wage-earner can 
hardly get along with the high wages he is getting 
now? . 

The American laborer will not work for starvation 
wages. Efforts to reduce wages will be met by strikes, 
which will carry in their trail riot and bloodshed. 

Are the prices of necessities ascending in accord- 
ance with an inflexible economical law, or are they 
just put up artificially by greedy monopolists ? 

There used to prevail a theory that the increases 
and decreases in the gold and silver production were 
determining the ascend and descend of prices. These 
theories have been proven false long ago. 

The Department of Labor and Commerce, which 
has at its command commissioners-who are overboiling 
with energy, ought to investigate the cause of high 
prices and ascertain whether they are natural or arti- 
ficial. 

No other problem is of such an enormous import- 
ance just now, for on its solution depends the civil and 
industrial peace of the nation. 





THE SHOCK TO RAILROAD BUILDING. 

Like Mr. J. J. Hill, whose latest utterances are pub- 
lished on another page of this issue, Mr. E. P. Ripley, 
the president of the Atchison Railroad, declares that 
railroad building in this country has received a severe 
shock, and that there will not be much of it so long as 
the attitude of the public remains as it is to-day. 

The last ten years have probably been the best years 
of prosperity in the history of the country. How much 
railroad building has been going on during this 
time? Probably less than in any former decade in the 
history of our railroads. They raised during the last 
ten years millions and millions. What have they done 
with it? Little has gone into building of new lines 
and terminals, and most has been used to acquire 
stocks. Let the corporations prove to the public that it 
can be sure of a square deal, and Messrs. Hill and 
Ripley will soon find that the attitude of the public 
will change at once. 





HOW TO MAKE MILLIONS. 
Numerous papers carry the following advertisement: 


‘Where Senator Clark Made His Millions is interestingly ex- 
plained in a handsomely illustrated, copyright book that tells 
about an investment in the phenomenal resources of one of the 
wealthiest sections of the United States; an opportunity no one 
but Senator Clark could have offered you until now; a limited 
edition of it is free; send for a copy to-day; a postal will do; 
it costs nothing, but reading it means more to you than you 
can realize until you receive it. O. B. STANTON & SON, 1401 
Real Estate Trust Building, Philadelphia. 


Of course, the esteemed reader is advised to buy min- 
ing stock not in Sen. Clark’s mine, but in a mine pro- 


moted by Stanton & Son, who are spending considerable 
money to make others rich. Why don’t’ they 
keep the millions for themselves as Sen. Clark did? 
The Senator never advertised his stock nor would he 
think for a moment to buy Stanton’s stock. He is no 
sucker. 





JAMES J. HILL’S LAMENTATIONS. 

While bankers from every part of the country are 
taking an optimistic view of the present and the im- 
mediate future, Mr. J. J. Hill of the Great Northern 
Railroad keeps on painting the situation dark and mak- 
ing the world responsible for the railroad’s inability to 
raise sufficient funds for necessary improvements and 
expansions. 

Here are a few of the old man’s lamentations prompt- 
ed probably more by the condition of his liver and di- 
gestive organs than justified by real facts: 

“Twenty-five years ago railroads thought that, like the sacred 
cows of India, no profane hand would be laid on them, but pro- 
fane hands were laid on them. 

“This country, to-day, is in most imminent danger from want 
of transportation. Business has grown so that the railroads 
can’t handle it. 

“The trouble is, there are not sufficient terminals. Termi- 
nals are like hands and feet of men. The head may save him, 
but he will make a poor race without feet. 

“Some time ago I asked a real estate man what it would cost 
to get a tier of blocks, one of the narrowest, from the Harlem 
River to Thirty-third street, New York. ; 

“He came back in a week and said that $550,000,000 would 
not buy it. 

“That means that it would cost for terminals alone $165,000 
a mile for every mile from Chicago to New York, before the 
line was built. The railroads can’t pay rent on such high- 
priced property. 

“I repeat that railroad building has stopped in this country. 
There is a want of money in every centre. 

“‘Newspapers tell us the trouble is in Wall Street. I know 
better. The trouble is in our own households. 

“Is Wall Street in trouble when it is now getting 6 and 7 
per cent., and when last year it got 3 and 3% per cent.? 
Hardly. The scarcity of money is worldwide. 

“There was a bad time last Winter when a total of 107 bills 
were passed by the State Legislatures against the railroads. 
Not one of them was based on information. 

“Traffic is growing five times as fast as the mileage, and we 
are up against a stone wall. Even the amount needed to put us 
in a condition where we ought to be is so large as to be beyond 
the possibility of the country to furnish. We might as well 
put railroad improvement out of the question. The public will 
use what they have got, until they get more, and that will not 
be in a short time. 

“What we have suffered in the past is nothing to what we 
shall suffer in the future. I would not be surprised if Congress 
is asked for money to continue building railroads. The people 
will do it. They are not bad.’ 

Mr. Hill’s opinions, as far as they relate to the causes 
of the scarcity of money for railroads, will hardly stand 
the test of correctness. It may be true that legislatures 
have passed unwise laws of even confiscatory character, 
but it is not true that profane hands were laid on the 
railroads. The conditions under which railroads are 
suffering just now are of their own creation. A lhum- 
ber of fair minded railroad presidents themselves have 
conceded this. The shortcomings of the railroads have 
simply begun to bear fruit. The people have not been 
guilty of over-capitalization of the railroads. The peo- 
ple have not encouraged the railroads to borrow mone) 
to buy stocks of other railroads with it. Over a billion 
dollars worth of railroad stocks have been bought by 
railroads which they don’t need at all. They have 
bought them for speculation instead of borrowing that 
billion for improvements and extensions. If Wall Street 
feels gloomy at a time when railroads bring 6% or 7% 
while a year or so ago it was satisfied with half that 
income, the reason lies in the fear of investors that 
those high dividends will not last and that they 
have been put up jobs to gather in more millions for 
speculation. J. J. Hill’s road was, it is true, not guilty 
of such methods, but Mr. Hill cannot deny that such 
methods are not confidence inspiring. When the rail- 
roads are once so controlled by laws as to make theil 
borrowing subject to supervision so that the money 
raised by new issues be used for the benefit of the rail- 
roads and not to further speculative schemes, investors 
will gladly buy railroad securities again. The Govern- 
ment will not have to put up money for railroads. Al! 
it has to do is to protect investors and they in turn 


will again begin to supply railroads with funds. 
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PREFERRED INDUSTRIAL STOCKS. 
The following preferred industrial stocks bring inves- 
tors at the prices they are selling as follows: 


Around. About. 
American Car & Foundry 7%*%..... 92 7.57% 
Central Leather 7%.....ccccccccsee 80 8.75% 
Premsead Steel Car 796....ccccceas 84 8.20% 
ee Fie 65s aes wea wns 80 8.75% 
U. 8. Rubber first pfd. 8%......... 92 8.65% 
American Woolen 7%............- 85 8.24% 
Me, We SEE CURA 4 RS Oe Keen cews see 89 7.70% 


There is no danger of a discontinuation of these divi- 
dends, at least not as conditions look now, and, therefore, 
these preferred stocks look attractive, both from the in- 
vestment and the speculative standpoint. 





COL. W. C. GREENE’S PROMOTIONS, 
Gross Impositions on Small Investors. 

One of the saddest chapters in the history of the 
ruthless plundering of small investors by latter-day 
finance are the numerous promotions of Col. W. C. 
Greene, which operated under the cloak of legitimacy 
and by assistance of brokers claiming respectability 
have caused thousands of small investors all over the 
country heavy losses. These promotions have turned 
out to be get-rich-quick schemes of the lowest grade. 

In 1904 Col. Greene started the Greene Gold Co. 
with a capitalization of $5,000,000 and began to issue 
$10 shares regarding which the most exaggerated prom- 
ises were held out. Dividends at the rate of 2% were 
paid the following year in January, March and July 
and then stopped on the claim that heavy rains were 
preventing operations and dividends would be resumed 
after the rainy season was over. The rains ceased but 
no dividends were forthcoming. At that time the sec- 
retary of the company, who was probably not accus- 
tomed to Col. Greene’s methods, resigned and charged 
the colonel with paying fake dividends. The stock has 
become almost worthless. 

Col. Greene’s next promotion was the Greene Gold- 
Silver Co. with $25,000,000 common and $3,000,000 
preferred stock. After a good deal of the common 
stock, which in the meantime had also become almost 
worthless, had been sold the sales of the preferred stock 
were started. Newspapers were flooded with advertise- 
ments claiming that these 8% preferred shares were a 
safe investment. 

On February 4th, 1907, Colonel W. C. Greene, presi- 
dent of the Greene Gold-Silver Company, said to the 
stockholders: 


‘‘Ass the company is now earning much more than the amount 
required to pay the dividends on preferred stock outstanding, 
the dividend payment due on the 26th day of September last 
will be made during the coming month, and dividends on the 
S% cumulative preferred stock of the company will be promptly 
paid as they become due hereafter on the 26th day of March and 
September respectively. . . . . we have reached a point 
where our properties are much more than paying operating 


” 


expenses. 

On February 23d the Greene Gold-Silver Company 
paid its initial semi-annual dividend of 4% on the out- 
standing 62,039 shares of preferred stock. 

On February 27th the company offered 100,000 
shares of the 237,961 shares of preferred stock remain- 
ing in the treasury for subscription at $7.50. ‘Our 
present net earnings,’ said Colonel Greene on this oc- 
casion, ‘‘are several times greater than the amount re- 
quired for paying the dividend on the entire 300,000 
shares of preferred stock authorized;”’ they are ‘about 
$4,000 per day, more than six times the amount needed 
to pay the 8% dividends,’’ said the company. 

On March 26th the company paid the second 4% 
semi-annual dividend on the same amount of stock as 
the first. 

On April ist the offering of 100,000 shares was re- 
ported to have been fully subscribed and a further offer- 
ing of 100,000 shares at $8 per share was made by 
the company, the stock being recommended ‘‘as an ab- 
solutely safe investment, which will not only net 10% 
upon its purchase, but will rapidly enhance in value.” 

On September 24th it was announced that the divi- 


dend on the preferred stock would be passed because 
not enough stock had been sold. 

Does this, in face of the above quoted statements, 
not show that the stocks were sold under false pre- 


.tences? Will the shareholders who on the strength of 


above statements have been induced to invest acquiesce 
in their losses? We think that if they would band to- 
gether to dig into the methods of the Greene promotions 
they will be able to unearth a condition of rottenness 
which will surprise them and also to locate the respon- 
sibility for their losses. 

The shareholders of the Greene Consolidated Copper 
Company, which concern has been absorbed by the 
Greene-Cananea Copper Co., are already forming a pro- 
tective committee to take legal steps to inquire into the 
settlement which Colonel William C. Greene made with 
Thomas F. Cole and John D. Ryan prior to the forma- 
tion of the Greene-Cananea Copper Company. For this 
purpose they have placed considerable data in the hands 
of Samuel Untermyer for the purpose of taking legal 
proceedings. 

Among other allegations made, it is charged that tim- 
ber properties belonging to the Greene Copper and a 
railroad belonging to the company were dismembered 
from the Greene property in an illegal manner. Stock- 
holders of the Greene Consolidated Company who did 
not deposit their stock when the consolidation occurred 
now assert that the timber and railroad properties in 
which they, as stockholders, had an interest should not 
have been separated. Objection is also made to the 
manner in which the Greene Consolidated Copper Com- 
pany was merged with the Cananea Central. The latter 
was controlled by Messrs. Cole and Ryan. 

U. S. METAL SELLING CO. 

This company, which has a capitalization of $5,000,- 
000 and handles the output of the Amalgamated Cop- 
per Co. and many other copper companies which 
amounts to 600,000,000 pounds, or about two-thirds 
of the country’s yearly copper production, has just de- 
clared the regular quarterly dividend of $7.50, which 
is at the rate of 30% a year. Conceding the correctness 
of the claim that the selling company receives only 1% 
cents for each pound of copper it sells, its annual profit 
amounts to $9,000,000. By this can be seen that it 
earns every year almost twice as much as its entire 
capitalization amounts to. No stock of the company is 
in the market. It is owned by H. H. Rogers, his son- 
in-law and a few intimates of Standard Oil. It is in 
their eyes too good a stock to let the public have. 
The public was good enough to be loaded up with 
Amalgamated Copper Co. stocks at par and above. If 
the collapse in the stock market would have not oc- 
curred the public would have seen a good sized increase 
in Amalgamated stock. This is the way high finance 
operates, 











“CHUNKS OF GOLD.” 

Get aboard! Don’t delay! Send your money at once! 
All this L. Hirsch & Co., brokers, in a little dingy of- 
fice on upper Broadway, New York, want investors to 
do. They have stock in a mine in Oregon out of which, 
so they say, gold does not come mixed with gravel re- 
quiring treatment, before it can be turned into profit, 
but is taken out of the mines in pure chunks, of the vir- 
gin form which can be banked just as if it was already 
milled eagles. 

Hirsch & Co. say they have some of these chunks of gold 
in their office to show investors. The stock has a par 
value of a dollar a share, at which price they are willing 
to sacrifice a block that was placed in their hands by a 
client who has lost considerable money in Wall Street. 
That is Hirsch & Co.’s version, but in all likelihood when 
this romance is shattered it will be found that this mine 
with its chunk of gold is about as big a fake as any 
Hirsch & Co. ever were connected with. 

It was only a short while ago that they offered shares 
in another company. Their description of it was no 
less rich than their latest, but nothing has been heard 
of it since. 
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The Market Compass. 


The Situation and Outlook—Studies in Values. 
The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Oct. 4, the 
time of going to press. 





MONEY THE RULING FORCE. 

The flurry in call money has been the governing influ- 
ence of last week’s security market. The professional 
element which controls the market at present has come 
to the conviction that no decided improvement can be 
expected as long as money stringency prevails. While 
it is conceded that prices are low enough to form the 
basis for an upward movement, the big interests, whose 
support is necessary for an advancing tendency, know 
that they cannot secure funds from the banks for that 
purpose and have therefore to remain idle. As long as 
the banks need money for commercial purposes and for 
moving the crops and have to send large amounts West 
and South, they simply refuse to put up money for spec- 
ulative ventures. The professional traders know this 
and hammer stocks, as it does not take money to be on 
the short side. While they have not been able to dis- 
lodge quantities of stocks, yet they find the short side 
more profitable, especially as they confine themselves to 
temporary drives and quick coverings. For this reason 
nothing more can be expected than a trader’s market 
in the immediate future, while the investing public pre- 
fers to remain in a waiting position. 


THE RAILS. 

There is not much of railroad stocks coming on the 
market. Only weak-kneed investors get occasionally 
scared. The bears are gunning for poorly margined ac- 
counts and are quite successful in forcing sales by timid 
holders. 

THE INDUSTRIALS. 

Industrial stocks are today selling at the lowest prices 
since December, 1904. Yet the impression prevails that 
the let-up in business is not yet fully discounted and 
that much trouble for the market may come from liqui- 
dation in industrial stocks. The bears are trying to 
make the most of this situation, knowing fully well that 
declining trade is a poor incentive to investments. 


THE BANKS NOT PESSIMISTIC. 

While the banks are declining to furnish funds for 
stock speculation and prefer to discourage bullish senti- 
ment, yet they are not pessimistic about the future. 
They recognize that their paramount duty is to provide 
the means necessary to market the great cereal and cot- 
ton crops. That this can be accomplished without seri- 
ous disturbance, provided Wall Street does not obtrude, 
the best informed thoroughly believe. Thus far the in- 
dustrial recession has not become dangerously swift, nor 
is it likely to do so in view of the very substantial cot- 
ton, wheat and corn crops now assured. Europe is buy- 
ing eagerly at excellent prices, and farmers are confi- 
dently looking forward to another year of rare prosper- 
ity. So long as the tillers of the soil are prosperous, 
there is no reason to take a gloomy view of the future. 


THE PRESIDENT’S SPEECHES 
—four in all—have failed to make an impression on 
the market. They did not contain anything which was 
not known from his former frequent utterances, 


TREASURY HELP. 

So far the U. S. Treasury has given the money mar- 
ket relief to the extent of fifteen million dollars by de- 
positing that amount in banks. It is expected that it 
will come forward with more, as it can spare at least 
twenty million dollars more. This would be a great re- 
lief and take the edge off the money stringency. 


FAVORABLE FACTORS. 
There are some favorable factors, but the money sit- 
uation prevents their making themselves felt for the 
time being. They will do their work as soon as the 


money pinch, which comes every fall, is over. The most 
favorable influences wiil come in a few weeks as soo) 
as the inevitable gold imports begin, for it is only a 
question of a short time when Europe will begin to pa) 
for the wheat and cofton exports in gold. 


prises in which they are interested may lead to occa- 
sional new liquidation, but the bears will ere long find 
that the stock market is neither ‘‘a bottomless pit nor a 
lane without turning.” 


Prices of 
stocks may not yet have struck bottom and the necessi- 
ties of rich men to raise funds for the numerous enter- 





The Railroads. 


ATCHISON. 
The monthly statement for August shows to what 
great extent the earnings are eaten up by high cost of 
labor and supplies: 





Gross earnings $7,988,890 Inc.. $727,452 
INGE GOFMINGS 2. ccc cccccs 2,384,460 Dec.. 538,389 
MS. 4.244050 0b 2000 400s 233,269 Inc.. 43,905 
ree ee ee a 2,151,190 Dec.. 582,294 


From July 1 to August 31:— 
Gross earnings .........$15,928,445 Inc. .$1,996,189 


a 4,675,320 Dec.. 422,720 
| RS re ee ret 480,980 Inc.. 102,502 
ee Sey ee 4,494,340 Dec.. 525,222 


Should this condition continue the road will not show 
as good results for the present fiscal year as it did for 
the previous year, although its gross business is grow- 
ing surprisingly. The regular semi-annual dividend of 
$3 was declared Oct. 2. 


ATLANTIC COAST LINE. 

The full annual report does not make pleasant read- 
ing for shareholders and explains why the insiders for 
months were anxious to get out of the stock. The year 
closed with a decrease in the surplus of $1,700,000. The 
fixed charges have increased about $1,000,000 and the 
amount paid out for dividends has increased about 
$270,000. The company has piled up enormous new 
capitalization. The outlook for the present fiscal year 
is for an even worse showing. The stock ought to be let 
alone no matter how cheap it may look at its present 
price around 80. It is not worth more than Missouri 
Pacific selling around 68. The dividend will probably 
be reduced. 

CANADIAN PACIFIC. 

The shorts in this stock experienced last week quite 
a painful squeeze. They had sold large blocks on news 
of great damage to the Canadian wheat crop. Their 
action was plausible as the stock is anyhow too high 
when compared with what Great Northern or Union 
Pacific, which are of at least equal value, are selling. 
The bears succeeded in putting down Canadian Pacific 
to 157 when they found that there was not enough float- 
ing stock in New York to borrow. They had to buy 
back quick what they had sold and bid the price up to 
171—fully 14 points. Bears in Canadian Pacific have 
repeatedly made much unpleasant experience with the 
stock, but don’t seem to have been cured. The stock is 
mostly held in Canada and England and investors have 
stubborn confidence in it. The stock is also widely dis- 
tributed and not held by people who can be forced to 
let go as was the case with Great Northern, and which 
explains the latter stock’s great drop. 

CHESAPEAKE & OHIO. 
The latest statements of earnings are highly satisfac- 








tory. They show: 

1907. 1906. 1905. 
roms, AUS. ..sece $2,667,359 $2,201,092 $1,967,281 
Geer. OM. csncwcd 1,606,554 1,353,627 1,162,759 

wet: Ae .<ceee $1,060,805 $847,465 $804,522 
Gross, 2 mos..... 5,057,511 4,129,003 3,742,894 
Geer. GER. 6cccccs 3,143,405 2,561,942 2,262,482 
Met, 2 MOB. «<vs $1,914,106 $1,567,061 $1,480,052 


This good sized increase is due to heavy movements 
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in bituminous coal at this time of the year. This ex- 


piains the strength of the stock around 33. 


CHICAGO & ALTON. 

But for the recent revelations investors would have 
made a wild rush to get Alton stocks at their present 
prices, for the last annual report shows a splendid con- 
dition—a surplus of $1,010,229 against a surplus of 
$251,390 in 1906 after paying fixed charges, taxes and 
ihe preferred dividend. Now both Harriman and the 
Moores have withdrawn from the management and 
turned the control over to the Toledo, St. Louis & West- 
ern. The stockholders will probably not show great en- 
thusiasm over it, for the Hawley crowd is not exactly 
famous for square deals given to investors, yet they 
may find that the old methods of exploiting railroad 
properties for the sole benefit of those who get control 
will not do. 

ERIE. 

The full annual report reveals a better condition than 
generally expected. It shows for the fiscal year ended 
June 30, 1907, total earnings of $53,914,827, the larg- 
est in the history of the road. The increase in earnings, 
compared with the previous year, amounts to $3,912,- 
192. 

In a summary of the contents of the annual report it 
is shown that there is a reduced cost of operation, a 
larger merchandise and coal tonnage, a greater rate per 
ton per mile, more passengers carried at a less rate per 
mile, an increased number of tons per train, more earn- 
ings per freight train mile, increased rates of wages, a 
gsreater amount spent for maintenance of way, a smaller 
amount for maintenance of equipment, a heavy increase 
in taxes, mostly in New Jersey, and no loss of life to one 
of the 24,199,723 passengers carried. 

The net earnings of the property, after making all 
deductions, amounted to $15,747,876, an increase of 
$1,617,990. The percentage of operating cost to gross 
earnings was 70.79%. 

The income account shows a net income after ex- 
penses applicable to dividends of $5,903,658. Out of 
this was paid $1,642,020 for additions and improve- 
ments and the dividends on the second and first pre- 
ferred stocks. After these deductions the company re- 
ports a profit surplus of $1,705,720 for the year. 

It is shown also that $22,475,371.53, or 58.8% of the 
total operating expenses, was paid by the company di- 
rect to labor, being distributed among 38,396 employes. 
The increase in wages approximated one million dol- 
lars. During the year 161 industrial establishments 
were located on the line of the road. 

If, after the end of the best year in the road’s his- 
tory, the dividends on the preferred stocks had to stop, 
what can be expected of one or two poor years? Last 
year the earnings on the common stock amounted to 
about 14%. Yet the common stock sells higher than 
Wisconsin Central common, on which almost three times 
as much was earned last year. 


LOUISVILLE & NASHVILLE. 

The annual report for the fiscal year ended June 30, 
1907, shows: Gross earnings $48,263,945, an increase 
Of $5,254,949; operating expenses, $35,781,302, an in- 
crease of $4,847,838, and net earnings, $12,482,643, an 
increase of $407,111. The amount available for divi- 
lends was $6,450,522, an increase of $102,448, or the 
equivalent of 10.75% on the capital stock, as against 
10.58% of the year before. 

But for the high cost of everything which absorbed 
most of the increase in net, the road would have had 
he best year in its history. The stock is very strong 
ind will be one of the first to advance as soon as better 
onditions set in. 

MISSOURI, KANSAS & TEXAS. 

The decline in the common stock from 37 to 32 within 
he last few days is attributed to liquidation by a small 
001 and by Amsterdam holders. They probably think 
hat this is not the opportune time to hang on to a non- 
ividend paying stock. 


NEW YORK, NEW HAVEN & HARTFORD. 

This railroad publishes only yearly statements of 
earnings. The last statement shows a decrease in the 
surplus of $1,730,229. The surplus for 1901 was §$8,- 
093,042, which is equal to 9% on the $97,080,400 capi- 
tal stock. Owing to the constant expansion of the com- 
pany the fixed charges and dividends show a substantial 
increase. To this as well as to the requirements of new 
capital and the high operating expenses is due the sub- 
stantial decline in the stock to 142. The stock pays 
8% and sold in 1905 as high as 216. 


SOUTHERN PACIFIC. 

The reaction in this stock is evidently due to the high 
money rate. Some of those who had acquired large 
blocks for an advance have in face of dear money decided 
to get out. Possibly the banks which need all their 
available funds for commercial purposes have called 
loans. This condition enables many to buy one of the 
most promising railroad stocks cheap. Insiders are not 
bidding the stock up, but take all that comes on the 
market. 

SOUTHERN RAILWAY. 

The common stock has dropped to under 13, and the 
preferred, on which only 14% semi-annually is paid 
now, to 48. This reaction has brought up the question 
again of how far the company could go on paying divi- 
dends and meeting charges when its earning capacity is 
at a maximum and expenses increasing out of all pro- 
portion to revenues. The August statement reveals 
that the cost of conducting transportation rose 5%% 
that month, compared with a gross increase in revenue 
of about 8%4%. There was a loss of about $180,000 in 
net due to putting repairs for equipment for winter traf- 
fic into August accounts. 


ST. LOUIS SOUTHWESTERN RAILWAY. 

It is a remarkable report which this road has issued 
for the last fiscal year. It shows that it has fully par- 
ticipated in the prosperity of the Southwest during 
last year. For the first time the gross earnings last year 
passed the $10,000,000 mark, amounting for the twelve 
months ended June 30 last to $10,553,135, an increase 
of $1,563,571 over the previous year. The net earnings 
totaled $3,357,032, an increase of $1,066,912. The sur- 
plus for the year available for dividends was $1,582,122, 
an increase of $1,015,487, but no dividends were de- 
clared. 

These earnings are equal to the full 5% on the 5% non- 
cumulative preferred stock of $20,000,000, leaving about 
3%% on the $16,500,000 outstanding common stock. 
Another good year and the company ought to begin pay- 
ing the 5% dividend on the preferred stock. 

ST. PAUL. 

The sharp reaction in this stock to under 115 has 
attracted wide attention and comment. It has been 
ascribed to the belief that the dividend will be reduced 
from 7% to 6%, although no dividend action will take 
place before next February or March. It is therefore 
premature to consider what will take place five or six 
months hence. It was also claimed that the railroad 
is trying to raise more money. Mr. Wm. Rockefeller, 
who is one of the directors of the St. Paul, denied that 
it needed to raise any new money and said that the road 
would have about $20,000,000 left out of the new capital 
raised early in the present year, after the line to the 
Pacific Coast was complete. He gave assurances that the 
dividend on the common stock would not be reduced 
within a year, said that the crops gave the road a cer- 
tainty of a heavy volume of traffic, and expressed the 
belief that there would be no such large falling off in 
the general business of the country as seemed to be an- 
ticipated. This forced the shorts to cover in St. Paul 
and put the price up again. 

The alarming drop in the price was probably due to 
the liquidation of a large account, made necessary by the 
condition of the owner of the stock and not by develop- 
ments in the situation. St. Paul is a cheap and attractive 
stock under 120 and will command a higher price with 
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the return of better markets. The St. Paul is one of 
the most economically managed railroads in the country. 


WISCONSIN CENTRAL. 

The annual statement for the fiscal year ended June 
30, 1907, shows a surplus after fixed charges of $1,063,- 
455 against $802,188 in the previous year. This is a 
gratifying showing and means that the railroad has 
earned in its last fiscal year the 4 per cent. on its pre- 
ferred stock, of which $11,267,104 is outstanding, and 
almost 4 per cent. on its common stock, of which $16,- 
147,876 is outstanding. It is reported that current busi- 
ness is better than a year ago and that track and prop- 
erty of the road are in better shape than ever before 
and the business outlook in the road’s territory is satis- 
factory. In view of this the stock of the Wisconsin Cen- 
tral appears attractive if bought for a long pull to be 
kept a year or two. 


The Wndustrials. 








BROOKLYN RAPID TRANSIT. 

Whatever sudden upturn this stock takes occasion- 
ally is due only to smart movements against the large 
short interest in it. No real buying for the long pull 
is going on. After some shorts have covered the price 
drops back again. 


COLORADO FUEL & IRON. 

This stock has already seen a price as low as 17%. 
In view of the present situation and outlook, as well as 
of the condition of the company intrinsically, the stock 
is not worth even that price. 

When the stock struck 17% it sold at the lowest since 
1898. By wash sales and bold manipulation the price 
was put up to 136 in 1901 and to 84 in 1906. This 
shows what confidence games are played in bull times. 
The Colorado Industrial 5s, which have sold at 78, have 
dropped to 50. This expresses the rotten condition of 
the concern. 


PRESSED STEEL CO. 

This stock has dropped to near 25. In view of the 
outlook it is probable that it is nearer to 20 than to 
30. There will not be a great rush of orders for steel 
cars, as the railroads have no funds to spare and stock- 
holders think that it is safer to be without the stock just 
now. 

U. S. STEEL. 

While it is true that the steel industry is in better 
condition than the copper industry, yet in a time when 
speculative industrials can be bought at prices netting 
10% and even more, there is no reason why U. S. Steel 
common ought to sell on a 74% basis of earnings and 
comparatively better than Union Pacific or Southern 
Pacific. Steel common is at present not worth more 
than 20. The business of the Steel Trust is slowly fall- 
ing off. It is reported from Pittsburg that the corpor- 
ation had laid off one hundred pattern makers at the 
Homestead mills of the Carnegie Steel Company, and 
that it was the first instance so far as known of the lay- 
ing off of skilled workmen by the big corporation. It 
is also reported that more discharges of the same class 
of employees would be made in the near future. 

London has sold over 50,000 shares of Steel com- 
mon the last few days. Pittsburgers are constantly un- 
loading. 

Here is what the Brooklyn Eagle has to say about the 
way Steel common acts: ‘‘United States Steel common 
has been conspicuous as a laggard for so long now that 
its strongest friends are beginning to waver in their 
loyalty to it. For over a week London has been a per- 
sistent seller of this stock, and it is a fact that in the 
past London has had some excellent information on the 
market for United States Steel shares, received, prob- 
ably, through the Morgan connections.’’ And the N. Y, 
American has this to say: ‘‘United States Steel com- 
mon, it was widely reported in the Street, is to be sent 
to $12 a share before the bears will cease attacking it.’ 


WESTERN UNION. 

The Western Union Telegraph Co. has come to an 
understanding with the Pennsylvania Road and will 
again operate on that road. This has helped the West- 
ern Union Telegraph Co. a little, as it will increase its 
earnings. The company needs all revenues it can secure, 





LOW PRICED STOCKS DROP. 

Holders of low priced railroad and industrial stocks 
have become disheartened and began liquidating. This 
explains the sharp reaction in Mexican Central, Chicago, 
Great Western, Southern Railway, Colorado Fuel, Amer- 
ican Woolen common, Central Leather, and stocks of 
similar character. Owners evidently don’t expect an 
improvement in these stocks when they see high grade 
dividend payers selling at such a good income basis, as 
they depress the low priced stocks. In 1904 the col- 
lapse in the low priced stocks took place just at the 
close of the market depression and was followed by 
recoveries which started a bull movement that lasted 
for months. 


a 


HAVE INDUSTRIALS REACHED BOTTOM? 
By Thomas Gibson. 

O. May ist, I pointed out the fact that in all our 
great declines, particularly those due to expectations of 
a business recession, industrial shares suffered about 
33 1-3% more than rails and that we might naturally 
look for such a readjustment of values. A careful ex- 
amination of the percentage of decline from the high 
prices of the year to Oct. ist, show that the decline has 
now worked out as follows: 





Percentage of decline in rails. ......cccccvses 30.50% 
Percentage of decline in industrials.......... 46.58% 
Excess of decline in industrials.............. 34.50% 


I am inclined to think that many industrial shares 
have now discounted their troubles and to withdraw 
my recent restrictions against this group of securities. 
The readjustment mentioned has been to some extent 
effected during the last month. The average prices of 
rails advanced in points .38 in September, while indus- 
trials declined 4.49 points. 





FEW MARKET LEADERS LEFT. 

Any consideration of the immediate course of the 
market must take into account the wrecks in fortunes, 
reputations, credit and ambition which have occurred 
in the last few months. It must be recognized that the 
men who in the past have made markets are no longer 
in the market making field. The prestige of Standard 
Oil, so long potential, has been all but dissipated as a 
market factor, and where once there was concentration 
of effort there is now disintegration. 

H. H. Rogers is conceded to have practically laid 
down the burdens of business life and to have left be- 
hind him the influence which he once exerted in the 
market. E. H. Harriman, the most influential railroad 
financier in the country, has been held up before the 
public as the type of railroad operator who should be 
in jail. Now his railroads are being heavily fined for 
rebating, and it is not conceivable that Mr. Harriman 
is in that cheerful frame of mind which would lead him 
to engineer a movement in securities while heavy fines 
hang over his lines and with an undoubted sentiment 
in the country that he should be made personally re- 
sponsible for his actions in the past. 

James J. Hill and his followers, aside from a con- 
centrated Morgan clique, have suffered great reverses. 
The fall in Great Northern preferred and Northern Pa- 
cific comes almost in the category of things terrific. it 
nearly broke the financial back of many a “‘big’’ man. 

The disclosures in New York city railroad finances, 
the destroying of records to hide financial operations 
that would not bear legal scrutiny, and the general dis- 
credit in which the rich men of the country stand is 
another depressing factor of wide influence. Combine 
these and other features of the financial situation and 
there is left but little room for predicting bull prices 
or markets of consequence.—Chicago Tribune. 
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Bonds, Wotes and Mortgages. 


RAILROAD BONDS AND MORTGAGES. 
The Title Guarantee & Trust Co. of 176 Broadway, 
New York, publishes an advertisement for the sale of 
mortgage bonds, from which we qupote as follows: 





R. R. BONDS OR GUARANTEED BONDS, WHICH? 
To- 
1905 1906 To-day morrow 

Bie: DEM. GBs ooo kk co ccitwn sine 94 92 85 ? 
C. & O. Gen. Mtge. 4%s........ 108 105 100 ? 
Rock Island Gen. Mtge. 4s... 106 101 94 ? 
N. Y. Central Ref’g 3%s........ 99 95 88 ? 
ee ere 102 99 92 ? 
Guaranteed Ist mtges. 4%s.... 100 100 100 100 


and the rest of the list follows suit. 

Why take any risk? Why try to invest trust funds so as to 
make a profit and take less interest, run the risk of taxation 
and often lose some of the principal? 

It is poor policy to try to undermine the confidence of 
investors in railroad bonds, which experienced investors 
have always preferred to real estate mortgages. It 
is true that these railroad bonds are fluctuating, but so 
are Government and Municipal bonds which the Gov- 
ernment of the United States accepts as security for 
deposits, while it does not and will not accept real estate 
mortgages as security. If these real estate mortgages 
would have a wide market, they would also show good 
sized fluctuations. These real estate mortgages are is- 
sued on property which also fluctuates constantly in 
value. Which would an intelligent investor rather have 
—a good railroad bond which he can sell any time he 
wants and whose market price he can ascertain easily, 
or a real estate mortgage bond whose price the concern 
makes that sells it and for which it is hard to get a pur- 
chaser if the owner should have to sell? On which se- 
curity can an investor who wishes to borrow money 
from a bank get quicker and more money—on a real 
estate bond or a good railroad bond? Let him try it 
and he will find that good railroad bonds are preferable. 
If the real estate mortgages had a market like the rail- 
road bonds, they would also show fluctuations and in 
times like the present even wider ones. The claim that 
real estate mortgage bonds don’t fluctuate is a fallacious 
one. Let holders of these bonds try to sell and they 
will soon find it out. 





NON-FLUCTUATING GUARANTEED MORTGAGES. 

The Lawyers’ Mortgage Co., of 59 Liberty street, New 
York, advertises as follows: 

“To investors who are tired of marking down their 
securities we offer non-fluctuating guaranteed mortgages 
netting 44%4% and 5% tax paid.”’ 

Is the demand for these mortgages so poor 
make such silly talk, which appeals only to unexperi- 
enced investors, advisable? These bonds are not listed 
and not traded in on the exchange and the holder can- 
not tell what their real market value is. All he knows 
is what he has paid for them, but let him try to sell and 
he will find that he will have to take less than he paid 
for them unless the Mortgage Co. is willing to take them 
back at the purchase price, which we doubt. Mortgages 
are fluctuating just as all securities do. The N. Y. City 
114% bonds, which are better than those bonds, have 
fluctuated from 102 up to 107% and then back to 
106%. If an investor does not see the price of his 
security up or down, it does not follow that same is 
not fluctuating. Let him find a buyer and he may in 
some cases find that the differences between bid and 
asked prices of so-called non-fluctuating securities are 
greater than those of the bonds listed on the Exchange. 
The Lawyers’ Mortgage Co. ought to find more sensible 
irguments in favor of its bonds. 


as to 


BOND NOTICES. 

—The best buyers of New York City 4%% bonds 
are savings banks in every part of the country. They 
ire absorbing these bonds as fast as those who have 
subscribed for them for speculative purposes put them 
on the market. These buyers know very well that there 
will be no other 4%4% bond issue for years to come, if 
ever, for at the next session of the Legislature the city 
will try to obtain legislation which will enable it to sell 











Convertible Bonds 


Many well-informed investors are not 
familiar with all of the details which 
give Convertible Bonds their title. 

We shall be glad to send to those in- 
terested a copy of our 8-page circular 
explaining these details, and describing 
practically all of the Convertible Bonds 
now upon the market. 

Write for circular No. 478, 


Spencer Trask & Co. 


Members New York Stock Exchange 


William & Pine Sts., New York 


























short-term bonds of, say, three to five years, in the event 
of a money pinch. Consequently, the 44%% bond would 
be_a particularly attractive security at all times. 

—wWestinghouse Electric Mfg. Co.’s 6% notes are now 
selling at over 100. When they came on the market we 
strongly advised our readers to buy them at that time 
at the prevailing price of 97%. 

—cConvertible bonds are meeting with constant good 
demand. This shows that investors, while preferring to 
be on the safe side at present, expect some day to con- 
vert these bonds into stocks with a good profit. 

—Municipal bond issues last month were the small- 
est in the last six years. 








Special Offering 1:2 Yr. 
Notes on 8°. Basis 


DETAILS ON REQUEST 


N. W. HALSEY & CO., Bankers 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 














A Safe, Conservative Investment 

We invite your correspondence and inves- 
tigation of our HIGH GRADE COMMER- 
CIAL PAPER, issued by Minneapolis and 
Duluth Terminal Elevator and Mercantile 
Companies of unquestionable financial 
standing and credit. Notes mature in 4 or 6 
months, to suit purchaser, returning 6 2 and 
7 per cent., interest paid in advance. 

Collections made or renewals obtained with- 
out charge. Maker’s financial statement fur- 
nished on request. References: Any National 
Bank in Minneapolis. 


BEISEKER & CO., Minneapolis, Minn. 
| 


Rochester, Syracuse & Eastern Railroad 
Co. First Mortgage, Forty Year 
5 Per Cent. Gold Bonds 


Dated May 1, 1905 Due May 1, 1945 





Redeemable on and after:May 1, 1915, at 110 
Legal Investment for Savings Banks in the State of Maine 
Price 97% and interest yielding 5.20 per annum 


20 Broad St. J. H. FERTIG New York 


INVESTMENT SECURITIES 
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OUR FREE ADVICE SERVICE. 

WS The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privilege 
is confined strictly to subscribers, who are asked to en- 
close return postage in their correspondence to cover our 
replies. Subscribers can make inquiries during the term 
of their subscriptions as often as they desire. 





SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
Series 2—No. 10. 

The law of averages is something to which very 
little thought is given, especially by savings bank de- 
positors. Yet the law of averages is a certain mathe- 
matical process by which commerce and finance deter- 
mine accurately percentages. Were it not for this 
law of averages, as determined by actuaries, the so- 
called mortality rate of life insurance would be a 
failure. Life insurance companies fix their rate, their 
losses and figure on their profits on exactly how many 
healthy persons die each year out of one thousand. 
One year there may be more deaths per thousand, and 
next year less, but in a given number of years the 
average death rate will be the same. The law of aver- 
ages works out as accurately in banking, where it 
shows a percentage of failures so small that if a tax 
of only one per cent. was levied on the capital of all 
the banks a fund can be raised large enough to insure 
depositors against loss from all the banks that failed. 

But how different it is with the ephemeral invest- 
ment propositions in shape of gold, silver, copper, lead 
and zinc mines, electric railroads, non-fluctuating in- 
dustrial stocks which, although promising 100 per 
cent. to 1,000 per cent. profit! The law of averages 
will prove that less than 5 per cent. ever amount to 
anything, and of this 5 per cent. not more than 2 per 
cent. pay more than the interest allowed by banks on 
deposits. It’s up to the savings bank depositor whether 
he wants to take such precarious chances to get rich 
quick or stay on the safe side. 


THE WISNER VICTIMS. 
How Wisner Despoils the Rural Money Saver. 
Sept. 10, 1907. 
Louis Guenther: 

Dear Sir—I notice an article in your paper about Wisner’s 
success in selling stock in the Northwest. I think if some of 
these intending investors could see what success some of our 
investors around this part of the country had with Wisner's 
propositions they would not be in a very great hurry to buy 
their gold bricks. The Wisners have stopped dividends on their 
Amalgamated Company for two months. One of their ‘‘satis- 
fied’ clients in this neighborhood who has $5,000 invested with 
them begins to believe he has seen the last of his money. 

One of their agents here showed me a letter he is instructed 
to read to their clients to keep them enthusiastic. It con- 
tains throughout the two or three pages it fills a lot of mean- 
ingless promises and language devoid of sense. 

There is one farmer in this country that has wasted $40,000 
in fake stocks in the past three or four years. Now, this may 
seem a little large, but it can be proven. If you would send a 
man up here I would board him and take him around free of 
charge and help him to collect evidence that would make a 
story to wring even a stoic’s heart strings. There has been 
more swindling going on in fake stocks in this country in the 
past few years than you can imagine. XXX. 


For certain reasons we shall not publish the name 
of the writer. If we did there is no question but what 
these swindlers would send post haste their emissaries 
to this place to destroy as far as possible all evidence 
by which they could be criminally prosecuted. We, 
therefore, don’t reveal the writer’s identity and place 
of residence so as to preserve this source of evidence 
until the proper time. 

We regret we cannot accept our correspondent’s in- 
vitation to visit him and collect this evidence. As a 
newspaper we are not commissioned to act as prosecu- 
tors. Our duty has been to warn investors constantly 
against all such propositions, which obligation we have 
fulfilled. However, we are prepared to co-operate in 
every legtimate effort to bring all these swindlers be- 
fore the proper courts. The writer’s information, 
which merely recites the distress these get-rich-quick 
men have brought upon one small community, shows 
the pressing necessity that the proper legal authorities 
at once take steps to stop these ‘‘financial marauders.” 

A recent circular containing references fdr the Wis- 
ners quotes a letter of commendation from the vice-pres- 
ident of the Consolidated National Bank of New York, 
Mr. Mayer. We would like to ask Mr. Mayer frankly 
how much he would loan on the entire Wisner $3,000,- 
000 trust fund, the grab bag out of which they will 
give an investor a blue certificate if he does not like a 
red-colored one. 





KING BARNES MINES EXHAUSTED. 
An Example of Mining Promotions. 

Reports from Butte, Mont., say that experts have ex- 
amined the mines and found them exhausted. The com- 
pany was organized with $2,000,000 and the stock of $1 
par sold as high as $4.50. It is claimed that the pro- 
moters have raked off more than $1,000,000. They 
claimed that their mines contained enormous ore bodies 
and produced testimonials of ‘“‘mining experts’’ to prove 
it. Now it turns out that these ‘“‘mining experts’ ”’ state- 
ments were fakes and circulated simply to sell stock. 
Here is another example of what little reliance there can 
be placed on ‘“‘mining experts’’ who attach their reports 
to invitations to stock subscriptions. 





UNITED WIRELESS WHITE'S GOLD BRICK. 

According to Col. C. C. Wilson, who succeeded Abra- 
ham White as president of the United Wireless Co., that 
company has a gross income of $10,000 monthly. Tak- 
ing this statement for granted, the company is earning 
.006% on the aggregate capital of over $20,000,000. 
From this, however, operating expenses are not de- 
ducted. The chances are, that after these deductions 
are made, there won’t be enough left to show net earn- 
ings on outstanding capital of .0012%. But the comical 
part of this fiasco is the statement of Abraham White’s 
capable successor that United Wireless ought to sell 
10 points higher than it does, but instead he is going to 
advance only to $11 a share. The stock might be 
reasonable at $11 a ton. The paper on which it is 
printed might be worth that. 
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Cc. F. KING’S MISSTATEMENTS. 

Collier's Weekly in its crusades against get-rich-quick 
concerns called attention to C. F. King, the Boston pro- 
moter, who constantly boasts that he occupies ‘‘an en- 
tire floor in Boston and also in New York,” stating that 
there were hundreds throughout the country who re- 
membered the King-Crowther Corporation of 1901 with 
bleeding hearts, and suggested that the name if sounded 
in the ears of many would cause them to fall dead of 
apoplexy. 

To this C. F. King, the biggest mouthed of all get- 
rich-quick men, in an advertisement replies that the 
King-Crowther Corporation had already disbursed this 
year, “in honestly earned dividends” to its stockholders, 
a greater amount than was represented by the total re- 
ceipts of the corporation from the sale of stock to the 
public during the year 1901. 

This may be true as far as it relates to the receipts 
from stock sales in 1901, for in that year the sales hail 
just begun. When King hit foolish investors the hard- 
est was in 1902, and even as late as shortly before the 
collapse of the King-Crowther bubble he concocted a 
scheme which was especially hard on his credulous fol- 
lowers and which consisted of using a dummy to make 
people believe that they could double their money in 90 
days. The whole scheme was nothing but a confidence 
game. The dummy and King operated that scheme 
from Chicago, King keeping in the back ground, writing 
the advertisements, headed ‘‘double your money in 90 
days” and pocketing the money of dupes. 

Regarding the dividends which King is paying now, 
why does he not publish a full statement of earnings and 
expenses to prove that the dividends were earned? 
Claims that they were honestly earned may be as relia- 
ble as the game which he worked in Chicago a few years 
ago and proof of which consists in copy of advertise- 
ments in King’s own handwriting. 


EL TAJO. 

The Makeevers are now trying to interest investors in 
their latest get-rich-quick promotion, the El Tajo Min- 
ing Co., by the following advertisement. 

The mineral wealth of Jalisco, Mexico, is almost untouched 
Let us tell you how $4,000 produced more than $8,000,0_0; 
how Ei Tajo, from the longest ore shoot ever discovered, has 
produced millions, and shortly will begin producing millions 
more. We are the pioneers in that field, and made wise selec- 
tions. Let us send you maps and literature. 

MAKEEVER BROsS., 170 BROADWAY, N. Y. 

The ‘‘wise’’ selections they have made the last few 
vears have been only wise as far as it relates to their 
pockets. Investors have lost on the former Makeever 
promotions almost every cent and will not fare better 
this time. Any intelligent reader of above advertise- 
ment can come to the conclusion that the mines would 
not. have passed into control of the Makeevers, who usu- 
ally pay a small sum for a mine and then use it as a 
basis for a several million dollar company, if they were 
not a played out property. If you want to join the 
thousands who have been hit hard by the Makeevers try 
El ‘Tajo. 








COST EVERY DAY LESS TO GET INTO GOLDFIELD. 

A year ago the investor who wanted to get rich fast 
from the vast number of mines in Goldfield, Nevada, 
had to pay a high price for shares to be trimmed. Of 
course, those were the days when Graham Rice, a con- 
victed felon, and Larry Sullivan, a Portland, Ore., cheap 
gambler and brothel keeper, inflamed the eastern pub- 
lic by lies into believing that everything in shape of a 
mine they touched was a mint. But those days have 
passed. The Eastern investors have been hard hit and 
are now much wiser men and as they are not biting as 
they did of old, it becomes daily more necessary for 
Goldfield promoters to make more tempting offers. 
Therefore, if there are any investors left who will still 
want to risk their money on Goldfield propositions they 
can get in now for almost nothing. Instead of shares 
at a dollar and over promoters will now take two cents 
a share and will feel deeply grateful for such small 
contributions. 
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BAMBERGER’S MINING ENGINEER. 

In one of their advertisements urging the purchase of 
Nevada mining stocks which, as the last few days hae 
shown, are utterly undesirable. J. J. Bamberger & Co. 
state that they have received from their mining engineer 
in Goldfield the following telegram: 

“With declaration of Consolidated dividend, which is expected 
to be paid monthly, a revival of both mining and busingss is 
noticeable throughout the camp. Conditions generally very 
much better. Advise purchases better class of listed stocks. 
Only a question of short time before fall advance begins.’”’ 

We have always thought that mining engineers’ busi- 
ness is to attend to the development of mines and not to 
advise on stocks, but the engineers of the get-rich-quick 
concerns are evidently not of that kind. Judging by 
above telegram the business of this kind of mining engi- 
neer is to engineer the sales of doubtful mining stocks. 





OSTRANDER. 

The N. Y. Sun in each of its issues of Sept. 21st and 
23d published two-column exposures of the methods 
of Wm. M. Ostrander, who for a number of years has 
been quite successful in parting fools from their money. 
In those write-ups the Sun shows that Ostrander’s 
methods were “close to the border iine of swindling.”’ 
Those who are induced to buy from him !ots—for Mr. 
Ostrander is now in the ‘real estate business exclus- 
ively,’ will finally have the same experience as the 
thousands upon whom he had for years’ unloaded 
worthless stocks. 

What kind of lots this man Ostrander is selling is 
shown by the N. Y. Sun, which describes Ostrander’s 
Lincoln, N. J., lots as follows: 

“Much of the property is practically a swamp. It ap- 
pears that it was in this section that Ostrander se- 
lected lots for some of his customers who live a long 
distance away.’’ When Ostrander began selling these 
swamp lots at $136 a piece a few years ago, he said 
in his circulars: ‘‘We feel as certain as the sun will 
rise again tomorrow that in twelve months from now 
your investment will have more than trebled in value.’’ 

The net profit of $2,558,767 represents earnings of 
over 8% on the capital stock of $32,473,840. As 6% is 
paid, the safety margin for this dividend is only 2%. 
The annual statement, however, does not contain profits 
from the $6,000,000 investment in the Industrial Al- 
cohol Company capitalized with $12,000,000. This 
profit ought to be big. That the Distillers Securi- 
ties Company did not go into the manufacture of de- 
natured alcohol for itself but started a separate com- 
pany for that purpose has caused a great deal of severe 
criticism of the methods of the Whiskey Trust man- 
agers. The impression prevails that the $6,000,000 of 
the Whiskey Trust put into the Industrial Alcohol Co. 
was all the capital necessary and that the other $6,000,- 
000 stock has been pocketed by insiders. This accounts 
for the deep seated distrust against the Distillers Securi- 
ties Co. and its managers and explains why the stock 
paying as it does 6% sells under 60. Investors are 
simply afraid of the men back of the Whiskey Trust. 





BERNIER INVITES THE FIRE. 

R. L. Bernier, who will be we:l remembered in New York 
for his connection with the National Oil Reporter, and 
who is now associated with an investment company in 
Chicago, dealing principally in Nevada mining shares, 
has sued the San Francisco Mining and Engineering Re- 
view for $50,000, alleging it accuses him of setting traps 
for investors. 

The San Francisco Mining and Engineering Review need 
not lose very much sleep about the outcome of this suit. 
We infer it is but a bluff and brought for effect like so 
many similar actions of the same kind. 

We hardiy think that Mr. Bernier would like the record 
of the National Oil Reporter dug into very deeply. It was 
one of the barest faced traps set to catch investors running 
in New York at the time the Texas oil craze was at its 
height. 

















10 THE FINANCIAL WORLD. 





October 5, 1907. 








NEW SYSTEM FOR READING THE TAPE. 

According to a New York advertiser, stock speculators 
need no longer to guess the trend of the market by the 
quotations on the ticker tape. He has invented a sys- 
tem that tells accurately from the quotations the trend 
of the market and the speculator who buys it can skip 
as lightly as a fly in and out of the market at the right 
time and each skip he makes he saddles himself with 
a nice profit. The strangest thing, however, is that the 
inventor is willing to retail this system to any speculator 
who wants it. A system that can automatically gauge 
correctly the trend of the market can make a man a 
multimillionaire within a few months on a small capital. 
Why, then, sell it? How nonsensical is the idea of a 
system any way? The stock market is not a mechanical 
thing. 





BURR BROS. PHANTASIES., 

May be Burr Bros., New York’s most versatile special- 
ists in gold bricks, had an idea that if they offered the 
shares of Toledo, Wabash & St. Louis’ Electric Line 
around this time they might get some of the money dis- 
tributed around October as interest and dividends, The 
price they ask for this stock is now $4 a share. They 
claim this stock has advanced since April 3d from $1 
to $4 a share. Such is not the truth, but in line with 
all of Burr Bros.’ statements. The stock is even high 
at 50 cents a share. The advances are only on paper 
brought about by Burr Bros. marking up the price. If 
the stock brings 10 cents a share two years from now 
those who buy it now will be regarded as lucky that 
they even got this much out of this pipe dream. 





WHAT A FALL! 

We mention this week the names of a few stocks and 
the prices quoted for them by outside brokers merely 
to illustrate that the promises made for them when the 
promoters brought them out were either falsehoods or 
woven out of their imaginations. 


American Telegraphone .......cccccccccceess $5.50 
PO, Pek ee as web enc ees dadiaeewes oO 3% 
TE 204.0056 add ee adhe Rd es 8 
PE Pe ccc en een eeeseagkedbeeadadus 7% 
PP Pere eeTETCTCT ET CTT ere e 20 
I. oo Deg icegmae bees 8 tne PARNER wee 6% 
Chicago, New York Electric............ce006. 19 
TN PERT CCL CORTE CE E TCT CR CE Ce .14 
EE SL. a6 6 6 dite e Obs 09 eo aw waehwee ha we 13 
Merganthaler Basket ........ccccccccccccees 2% 
Uy 6 ag e646 EoD +h OOS KEHOE ERE MOS 6% 
GEE a Gee eee ad enn tee nee ew eee wen ee -14 
Te CE giicaweacead st eaeadeedone dee 45 
Signograph & Semaphore ..............e.-2065 .24 
PE: BENE: ge cncecacenneedun eweeee ean 3.75 
Ee eee eee ee .10 


These are but a few of these stocks. The major portion 
of the stocks brought out a year ago or more as securi- 
ties that were destined to make people immensely 
wealthy are not even quoted today because they can be 
only sold as old ‘paper. Even the stocks listed above 
are selling today for a great deal more than they are 
intrinsically worth and before another year passes they 
will also disappear. 

A great many savings bank depositors have lost all 
their money in these propositions, but it is certain that 
their promoters have today much larger bank accounts 
than they had before. 

A FROTHY ADVANCE. 

The most undesirable gold brick that has been offered 
in New York City the past six months, Multiphone stock, 
will be advanced from $7.50 to $10 a share. Only light 
headed people will think this is a legitimate advance, 
all others the whole scheme as one of those frothy 
bubbles which will burst one of these days. Then every- 
thing faky about it will come out. The harmony it will 


then arouse will be as discordant as the music of the 
Multiphone is sweet at present 


as is claimed. 





The Metal Market. 


COPPER AND STEEL. 

The comparison of the condition of the copper indus- 
try with that of the steel industry and the conclusion 
that the prevailing demoralization of the copper market 
will be followed by one in the steel industry are unwar- 
ranted. As a writer on trade conditions points out, no 
such depression in the steel industry as has overcome the 
copper industry has taken place for the reason that the 
steel and iron market has been better handled. 

The controlling interests had prevented a runaway 
market in iron and steel, had prorated their business 
when consumers were crying for quick deliveries and in 
addition had given a tone of stability to the price list. 
In copper, these elements and factors were wanting. 
Copper had sold at 25% cents a pound for electrolytic 
and 26% cents for lake brands. It had gone up with 
a rush and the boom was punctured by the automatic 
effects of the upward rush. 

Aside from the inferences drawn from the decline in 
steel and iron securities during the last two weeks, it is 
now patent that the iron and steel markets are facing a 
curtaiment in demand which has been slow in com- 
ing. In the first place, the iron ore strike caused prices 
of Bessemer pig to hold at unusually high figures. On 
the high price of this basic element for manufacture all 
other prices were held comparatively high. It is the 
belief of conservative authorities that the first source of 
weakness in the sieel situation will manifest itself when 
Bessemer pig drops from $22.50 a ton, its present price. 
Orders calling for large supplies are not being placed, 
for the reason that the money market has put the brakes 
on corporations, which are the large buyers from the 
steel concerns. The slowing down in steel business will 
be moderate as the present large volume of business is 
worked off the books. Therein lies the difference in cop- 
per and steel trades. In one there was a sudden and 
almost complete stoppage of orders. In steel there will 
be a gradual cessation in activity, due to the better con- 
trol over the market. In one industry there appears to 
be a great balance wheel at work regulating prices and 
consumption. In the other the lack of such a force has 
been apparent. 

THE POOREST MARKET FOR COPPER. 

Although copper has dropped to under 15 a pound 
and good sized quantities can be had at 14%, there is 
very little demand for the metal. Manufacturers simply 
say that they are receiving no orders for goods and, 
therefore, cannot buy the raw material. The copper 
mines are constantly reducing their output and may 
even be forced to close for a few months. Under pres- 
ent conditions it is thought that large quantities of the 
metal could not be marketed at 13 cents a pound. The 
enormous accumulation of copper will depress the price 
for some time to come. 

The copper stock market fully reflects this desperate 
condition. The cut in the Anaconda dividend will be 
followed by a more radical cut in the Amalgamated Cop- 
per dividend at the end of this month. Let copper 
stocks alone for the present. 


ANACONDA. 

The quarterly dividend was reduced from $1.75 
to $1.25 October ist. This is only the beginning. This 
dividend was declared on basis of profits received from 
copper sold at higher copper prices than the present ones. 
Last year the copper output of the Anaconda was 95.,- 
000,000 pounds. This year it will be about 50,000,000 
and will sell at least at 11 cents per pound less. This 
indicates that the dividend three months hence will have 
to be reduced further. At the price the stock is selling 
now it brings about 13%. 

BALAKLALA. 

This stock is under heavy selling pressure. It has 
dropped from 10 to 5%. The general copper situation 
and the fact that the company will need more money and 
will have to raise it somehow, is responsible for the sharp 
reaction in the price. 
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GRANBY. 

The annual statement is not a very pleasing one, cov- 
ering as it does one of the best years in the history of 
the copper industry. The copper output has, on ac- 
count of labor troubles and fuel scarcity, decreased 
3,800,000 pounds. The net profit of $1,848,019 has re- 
mained almost as much as in 1906. It is equal to 
18.68% on the $13,500,000 capital. Stockholders will 
do well to make themselves familiar with the thought 
that a good sized reduction in the 12% dividend is awaii- 
ing them. 

NEWHOUSE. 

Whatever stock has been unloaded on the public 
comes now slowly on the market. The stock has already 
dropped to 8% and may go as low as Dominion Cop- 
per, which is selling at 3. Those who have bought this 
stock, whose par value is $10 at 20, to which price it 
has been put up, probably believe now that they have 
been out of their minds. 


TRINITY. 

The following balance sheet of Trinity of Sept. 1, 1907, 
shows what little hope there is for stockholders, even if 
they buy it at the present low price, and how unjustified 
T. W. Lawson’s claim is that the stock is worth $70: 


Assets. 
Se GED << 6. ica COs caesar $5,221,000 
Development and construction............. 559,476 
Peer eerr TTT Te Cee Te ee 148,921 
DOG 2 OE: cokes send dsweedaadae we 7,503 
ee Oe ee ar ee ee ee ee eee ie a bas 36,500 
AOCOUNtS TOECOCIVADIS 2.066 cscscsscsesssens 985 
ee Oe CO se 6 6 6G 4S eee beens 40,705 
TS ok ecick tg bain tk» er Mai mie ea, eae $6,015,000 
Liabilities, 
RNS. DUNG g c.s d36.0. ced wren hae vam. $6,000,000 
Smelting contract payable im ore........... 15,000 
NE  geiibhn aie inte) ens ed Ahk ea ae $6,015,000 


Although this proposition has been in the market for 
years it seems today to be as far from a dividend basis 
as it was when the company began selling its stock. Ten 
dollars a share is too high for the stock. 





On the Curb Market. 





THE CURB. 

The demoralization in Curb stocks continues with poor 
prospects for a change. The copper stocks are the 
greatest sufferers. Even at low prices only small blocks 
can be unloaded. It took only 2,000 shares of Boston 
Consolidated to smash the price from 17 to 14—which 
must be considered quite a drop for a low-priced stock. 
All other copper stocks are equally heavy. 

In Cobalt stocks little is doing. The only interest 
centers in Nipissing, which finds support around 6. Small 
investors seem to be willing to take chances with this 
stock. Whatever is going on in Cobalt Central is 
mostly wash sales. No intelligent man pays attention 
to this stock or believes in its future. 

Of Nevada stocks only Goldfield Consolidated meets 
with good purchases around 6, but all other stocks are 
dropping, being considered inflated and too high. 


BRITISH COLUMBIA. 

This copper stock remains firm around 6. It is of all 
cheap copper stocks the most attractive one and ought 
to turn out a profitable investment if bought for a long 
pull. 

EMPIRE COPPER. 

This company, whose stock was held on the Curb at 
1% for months, has decided to shut the property down, 
stating that it prefers to wait for higher copper prices, 
Is not rather the inability to sell stock the cause of this 
action? The fiscal agents of this company announced 
that purchasers of the stock can get their money back. 
As we don’t think that any stock has been sold, there is 
no risk connected with this announcement. 


GIROUX MINING. 

The directors in order to stop further liquidation in 
the stock have issued a circular advising stockholders 
not to throw their holdings away so that other people 
may get cheap stock. They claim that somebody is 
gunning to get control of the property. When the stock 
was manipulated for an advance with the intention of 
unloading it on the public, it was given out that the 
Guggenheims were anxious to get control of the prop- 
erty. It was the purpose to make credulous inves- 
tors anxious for the stock. The latest circular probably 
was issued to prevent sales until the insiders can unload 
their stock. There is nothing attractive in the prop- 
erties, and even a price of $3 a share ought not create 
a demand for it except from those who are willing to 
burn up money. 


MITCHELL MINING. 
This stock, which once was put up by payment of a 
fake dividend as high as 13%, is now down to 1%, and 
even at that price ought to be Jet alone. 


STEWART MINING CO. 

The stockholders of this mining company, which is 
capitalized with $1,000,000 consisting of shares at the 
par value of $1, have been unpleasantly surprised by 
the news from the Coeur d’Alenes in Idaho that work 
has ceased and the mine and mill shut down at the prop- 
erty of the Stewart Mining Co., near Wallace. This stock 
has been heavily traded in on the local Curb at various 
times during the past year, and represents an organiza- 
tion in which F. Augustus Heinze is largely interested. 

Manipulations on the Curb have not long ago put up 
the price of this mining stock as high as $5 a share. It 
has now dropped to $1. 





Grains and Cotton. 





COTTON. 

The Government’s Cotton Report issued October 2d 
has caused a smash in cotton prices. It was better than 
expected. It indicates a cotton crop of about $13,000 
000 bales. The announcement of the report caused a 
sharp break that extended to over $1 per bale and 
brought new low record prices for the year. A crop of 
13,000,000 would provide for this country’s needs and 
for a normal cotton export. There still remains the 
unpleasant possibility of a frost to blight the present 
very late cotton crop; but in the meantime, with the 
prospect of the moment not unfavorable for an export 
surplus, and with the market lower than a month ago, 
cotton is still selling $7.50 per bale above last October, 
which indicates the probability of a further decline in 
prices. 


OUR FRIDAY GRAIN LETTER. 
New York, Oct. 4, 1907. 

We must expect sharp and queer fluctuations in dol- 
lar wheat. They always come, but the situation looks 
healthy and we are advising buying long wheat and buy- 
ing more on little setbacks if opportunity offers. The 
following is an extract from a letter dated Odessa, Rus- 
sia, Sept. 15: ‘The crop here is very bad. I was talk- 
ing to a sea captain who came here for a cargo of wheat. 
He has been here some 30 days and cannot get a carg 
at all. There is no grain for export. He told me he had 
been in the trade for 15 years and this is the worst time 
he had ever seen.’’ 

CORN—Corn was fairly steady all day. It is largely 
a question of weather and receipts just now. We think 
May corn is worth the money. 

OATS—Think the May will prove to be a purchase 
around these prices. 

WHEAT CLOSING. 


RE: so sends: boron Aaa aoe 100% 
OE OE ren 106% 
ON ROR Se Pe OT ere 103 


L. G. QUINLIN & CO. 
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LAWSON’S HOLDINGS OF TRIN- 
ITY. 

It turned out at the annual meet- 
ing of this copper company that T. 
W. Lawson, who boomed this 
stock a few months ago, owns only 
200 shares of it. While he pe- 
dicted a price of 70, he evidently 
thinks that it is safer not to have 
too much of this stock. The Tr.n- 
ity Copper Co. has now 6,000 stock- 
holders. Poor, deluded inve:-tors! 


MERCANTILE FINANCE CO. 

The concern is still engaged upon 
the ambitious task of raising money 
for a life insurance company by sell- 
ing its stock. The president of it 
has had some experience in that 
line a few years back when he pro- 
moted an insurance company which 
proved a failure instead of a suc- 
cess. As a side line this company 
with its imposing name also sells 
mining stock. We are inclined 
to think it would just as readily 
sell old clothes at prices much high- 
er than good clothes could be 
bought at if the investors would 
show a disposition to buy them. 

The insurance business is a hard 
proposition to make a success of. 
Men experienced by long years in 
the business and capable declare 
that the big companies write busi- 
ness so cheap that a young company 
unless amply financed and very con- 
servatively managed has very little 
chance to succeed. What then cana 
we expect of a life insurance com- 
pany promoted by men whose only 
interest in it is a fat commission 
they rake in from the sale of stock 
and who, besides, are backed with 
a reputation of making a failure so 
far of everything they have touched. 


THE COPPER STORY OF 1901. 

It is interesting to recall that in 
1901, when surplus” stocks had 
reached about 300,000,000 lbs., cop- 
per broke from 17c¢ to lle, and it 
was not until 1904 that the surplus 
was worked off and a gentlemen’s 
agreement entered into by one large 
lake and two Montana and Arizona 
producers, which succeeded in turn- 
ing the market and prices, already 
advanced, reached 14c or so; then 
came a flagging market after more 
accumulation. At this point the 
Chinese scheme was conceived, 
which worked well. After the sea 
voyage the copper increased in 
value and was finally melted in 
Europe and America at enhanced 
intrinsic value. Then came the rise 
to 25@26c under heavy consump- 
tion and famine cry until we have 
today another accumulation of 200,- 
000,000 to 275,000,000 lbs. The 
question noware how long will 
it take to dispose of the surplus and 
how low will copper go before the 
turn comes. The low notch is now 
set at 12c. 





THE RICH MALEFACTOR. 
From the President’s Speech at Canton, O, 
Sept. 30th. 

From the standpoint of our mate- 


rial prosperity there is only one 


other thing as important as the dis- 
couragement of a spirit of envy and 
hostility toward honest business 
men, toward honest men of means; 
this is the discouragement of dis- 
honest business men, the war upon 
the chicanery and wrongdoing which 
are peculiarly repulsive, peculiarly 
noxious, when exhibited by men 
who have no excuse of want, of pov- 
erty, of ignorance, for their crimes. 
Men of means, and above all, men 
of great wealth, can exist in safety 
under the peaceful protection of the 
state, only in orderly societies, 
where liberty manifests itself 
through and under the law. 

It is these men who, more than 
any others, should, in the interests 
of the class to which they belong, 
in the interests of their children 
and their children’s children, seek 
in every way, but especially in the 
conduct of their lives, to insist upon 
and to build up respect for the law. 
It may not be true from the stand- 
point of some particular individual 
of this class, but in the long run it 
is pre-eminently true from the 


standpoint of the class as a whole, 


no less than of the country as a 
whole, that it is a veritable calamity 
to achieve a temporary triumph by 
violation or evasion of the law; and 
we are the best friends of the man 
of property, we show ourselves the 
staunchest upholders of the rights 
of property, when we set our faces 
likewise against those offenders who 
do wrong in order to acquire great 
wealth or who use this wealth as a 
help to wrong doing. 


From the Speech at Keokuk, Ia., Oct. 1. 

“We earnestly hope and believe 
that there will be no permanent 
damage to business from the move- 
ment, but if righteousness conflicts 
with the fancied needs of business, 
then the latter must go to the wall.” 

The ‘“‘movement’’ to which the 
President referred is his movement 
for proper government control of the 
corporations, in order that ‘‘the nec- 
essary struggle in life shall be car- 
ried on under genuinely democratic 
conditions.”’ 
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26 Broadway, New York, Sept. 26, 1907. 
To the Press and Public: 


In view of the numerous false, misleading and injurious state- 
ments daily scattered broadcast as the expression of a ‘‘representative 
of the Standard Oil Company ’’ or as emanating from some such ano- 
nymous source, the press and public are respectfully notified that no 
credit whatever should be given to any statement regarding the 
Standard Oil Company’s views or intentions unless the same be 
signed by an executive official of the company or by its designated 


J. D. ARCHSOLOD, Vice-President. 


attorneys. 
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POOR OLD STANDARD OIL. 

A detailed statement of assets 
and liabilities shows that the Stand- 
ard Oil Co. of New Jersey has only 
a surplus of $261,061,811. With 
this amount it ought to be able to 
keep the wolf from the door. 


—De Forest Wireless Common 
stock is now offered in advertise- 
ments of New York papers at 10 
cents a share and the _ preferred 
stock at 15 cents a share. The 
stock is not worth the paper on 
which it is printed. 


THE OHESTERFIELD COPPER 
COMPANY. 

Just because a former Governor, 
L. C. Hughes, writes to an officer of 
this company that he feels that his 
next visit to the mines will prove 
the brightest epoch in his life, for 
it is going to prove—in his judg- 
ment—a magnifient dividend payer, 
the fiscal agent thinks it is high 
time for investors to buy the stock 
at 15 cents.a share. 

But ten Governors’ judgments 
don’t make a mine. In this instance 
we believe that this Governor’s en- 
thusiasm feeds greedily on the de- 
sire to see the stock move quickly. 


His Wife Got It. 
Bacon—Why, when he married 
her he had only a dollar to his 
name. 
Egbert—Well, she got that, I sup- 
pose? 





SURETY AGENTS’ CONVENTION. 

For the first time in the history 
of the surety business a surety com- 
pany has called together its repre- 
sentatives from all over the United 
States to convene and discuss mat- 
ters generally, especially what is to 
be done by the surety companies in 
the present financial stringency 
which is seriously affecting the credit 
of contractors and others requiring 
surety company bonds. 


—According to figures presented 
to the Institute of Electrical En- 
gineers the net saving over steam by 
the use of electricity on the rail- 
roads of the United States averages 
$638 per mile, which, if applied to 
the entire railroad system, would ef- 
fect a saving of $138,500,000 per 
annum, 


—The per capita circulation of 
money in the United States was 
$32.46 on Oct. 1, 1907. 


Thomas Gibson’s 
Market Letters 


Deal with basic conditions affect- 
ing speculative and investment 
prices. Booklet containing letters 
since February Ist, sent free on ap- 
plication. No “‘tips’’ or “inside 
information.” 


THOMAS GIBSON 
831-2-3 Corn Exchange Bank Building 


New York 








| Telephone, 2159—Rector 





—Of the 4% Government bonds 
called for redempton on July 1 t, 
over $7,000,000 have not yet be2n 
presented for payment. The owners 
evidently prefer to ke2p_ these 
bonds, although they don’t draw in- 
terest, instead of cashing them in 
and putting the money into some- 
thing else. 

—Copper is now offered at 14% 
cents a pound. 





J. Edward Sherwin Frederick 8. Sommers 


J. EDWARD SHERWIN & CO. 


Members of 
Consolidated Stock Exchange of New York 
Stocks, Bonds and Investment Securities 


74 Broadway 


New York 
Branch Office, FREEPORT, L. I. 


As careful attention given to 
an order for ten shares as an 
order for one hundred shares. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
Telephone, 1970—Broad 
Member Consolidated Stock Exchange of N. Y. 
STOCKS, BONDS AND GRAIN 
FRACTIONAL LOTS 
New York City Bonds a Specialty 
Prompt and efficient service for clients; also 
a Free Book, by Thomas Gibson 


THE PITFALLS OF SPECULATION 
Send for special letter on READING. 











DIVIDEND NOTICE 


. s _ _ 
Nipissing Mines Co. 

31 Nassau St., New York, Sept. 17th, 1907. 

The Board of Directors has to-day declared 
a quarterly dividend of THREE PER CENT. 
payable Oct. 21, 1907, to the Stockholders of 
record at the close of business on Sept. 27, 
1907. Transfer books will be closed Sept. 
27, 1907, at 3 P. M., and remain closed until 
the opening of business on Oct. 22, 1 

JOHN JOSTEN, Treasurer. 


— _ - — 








FREE! )— VALUABLE FINANCIAL TEXT BOOKS 
BY ALL MEANS SECURE THEM 


O man can master Finance, the most intricate of businesses, without fully posting himself. 


Any one of 











the following books will help you acquire this knowledge. 
the banker's, broker’s, trader's or private investor's financial library. 


These books are valuable additions to 








The Bond Buyer’s Dictionary 
By S. A. NELSON. Publisher's Price, $2.00 


Sent free with a Year’s Subscription 
of $4.00 


170 pages of interesting facts about bonds of every 
character—from Government bonds to real estate mort- 
gage bonds. The author is master of his subject. What 
you don’t know about a bond you can find out in the 
BOND BUYERS’ DICTIONARY. It is exactly what it is 
called—a dictionary about bonds. It is one of the most 
popular financial books ever published. Every bank that 
buys bonds, every man that sells bonds and every pri- 
vate investor in bonds should have THE BOND BUYERS’ 
DICTIONARY. We will send it free with a year’s sub- 
scription to the Financial World. 


What To Do With My Money 


By W. E. DAVIS, Jr. Publisher's Price, $1.00 


Sent free with a 6 Months’ Subscription 
of $2.25 


This is a book that every money saver can read with 
great profit. it is written in a popular style by a man 
who has been in the bond business a good many years 
and thoroughly knows his subject. He displaces theories 
with facts. He doesn’t overshoot his mark, but tells 
you bluntly many things you must know to become a 
successful investor. It sells for a dollar, but is worth 
its weight in gold to the inexperienced investor. We 
will send it to you free with a six-month subscription to 
the Financial World. 





Other Books on Financial 
Subjects 


For $2.50, which includes a six-month subscription to 
the Financial World, we will send free any of the fol- 
lowing books, each one of which we recommend and 
each one of which the publisher's price is $1.00: 

MOODY’S THE ART OF WALL STREET 
INVESTING 

WOODLOCK’S ANATOMY of a RAILROAD 
REPORT 

THOMAS GIBSON’S PITFALLS OF SPECU- 
LATION 

COFFIN’S A B C of BANK and BANKING 

NELSON’S A -. C of STOCK SPECULATION 

NELSON’S A BC ot OPTIONS and ARBI- 

TRAGE 


Short Talks to Savings Bank 
Depositors Free 


By LOUIS GUENTHER, Editor Financial World 


These short talks proved one of the most interesting 
serial features of the Financial World. They are not 
long, but short sermons of practical wisdom to the in- 
experienced investors. Those who will read these short 
talks will be able to tell a fake financial scheme a mile 
away. These short talks have been put in pamphlet form 
and will be sent free with any of the above offers. 





Address The FINANCIAL WORLD, 18 Broadway, New York 
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United States and Mexican Trust Co. 


Capital Authorized, $1,000,000 Capital Outstanding, $500,000 Surplus, $250,000 








KANSAS CITY, MO. 
Amsterdam, Holland City of Mexico Chihuahua, Mexico 





Unusually Attractive Investment 
FOR CONSERVATIVE INVESTORS 


Netting 60° and over 


HE United States & Mexican Trust Company is intimately identified with the 

remarkable development through which the great southwest and the Republic 
of Mexico are now passing, and is therefore in an excellent position to offer con- 
servative investors well secured investments covering a long period of time and 
yielding unusually attractive interest of 6% and over. Capital in a new country 
whose wonderful resources are in the infancy of their development always begets 
a better rate of interest than it can obtain in more settled communities. It is not 
unusual for banks to loan money in the southwest and in Mexico for much over 
10% per annum on as well secured collateral as is pledged for loans in the East. 

We solicit correspondence from eastern investors to whom we shall be pleased 
to submit our offerings, among which just now we have a fifty year 4% railroad 
bond, carrying with it a liberal bonus of preferred and common stock. This stock 
bonus, it is conservatively estimated, will earn 7% profits upon completion of this 
enterprise above the interest the bonds yield. Well secured first mortgages on 
desirable improved city real estate or 7% collateral notes on a plan that will recom- 
mend itself to conservative investors. Farm lands ahead of a great railroad now 
building which should increase in value considerably during the next few years. 
Stock in an industrial enterprise which is already on a substantial earning basis 
and just now offers a splendid opportunity for a very profitable investment of this 
character. 

We shall be pleased to submit any of the above propositions to investors if 
they will state in their correspondence their preference. Address 


The United States and Mexican Trust Company 
Kansas City, Mo. 
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Every Investor 
Should Read 
These Books 


THE ART OF WALL STREET INVEST- 
ING. By John Moody, editor Moody’s Man- 
ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an 
attractive and popular form, and in such a 
way as to be of interest and value to the 
individual investor as well as to the banker 
and broker. 

“The book deals in a clear, popular and en- 
tertaining way with the methods, terms and 
phases of Wall Street investing, giving rules 
for analyzing railroad securities and state- 
ments and explaining syndicates and reor- 
ganizations.’"—Wall Street Journal. 

Price per copy, $1.00; by mail, $1.10. 


THE PITFALLS OF SPECULATION. 
By Thomas Gibson. This book deals exelu- 
sively with marginal speculation, and analyses 
in a clear and simple manner the causes of 
failure in speculation, with a suggestion as 
to remedies. In the introduction the writer 
says: “I do not pretend that any prescrip- 
tion can be written to insure success, nor that 
a majority of the public traders will ever 
succeed, but I do maintain that many indi- 
viduals capable of clear reasoning and the 
directed exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices. 
More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.” Price, per 
copy, $1.00 net. By mail, $1.10. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 











Hotel Cumberland 


NEW YORK 
S. W. Cor. Broadway at 54th St. 
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Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York, 

Close to 6th Ave. “L" and Subway 
and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms, 

Special rates for summer months. 


SEND FOR BOOKLET 
Under the Management of 
HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 



















Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New Yerk and Bosten 









We Offer AT PAR AND INTEREST a Limited Ameunt ef 


SCHWARZSCHILD fr’. 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 
Subject to redemption by lot at 103% per cent. and accrued interest. The 


company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 95: 


First Mortgage Gold Bonds 
To Net 7 Per Cent. 


Subject to call after July rst, 1916, at 110 and interest. The value underlying 
these $12,000,000 bonds is about three times this amount. F 


CIRCULAR AND PRICE ON APPLICATION 

































—WITH A YEAR’S 
SUBSCRIPTION 


FREE 


“The Earning Power 
of Railroads” 


BY FLOYD W. MUNDY. 





1907 
Edition 














This vaiuable book, without which no Banker, Breker, Investor in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial World with a yearly subscription. The regular price of 
this book is $2.00. Our subscription price per annum is $4.00. 
You secure both for the price of $4.00. This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the investor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares. 

Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Earnings, Miscellaneous Receipts, Total Net Income, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Ratio of @per- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gress 
Income for Maintenance Expenses, Conducting ‘Iransportation and 
General Expenses, Fixed Charg and for Surplus. Ton miles per mile 
of road. Passenger miles per mile of road. Complete notes giving 
facts as to Dividends, Appropriations for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 

Add 8 cents for postage 


THE GUENTHER PUBLISHING CO. 


18 BBOADWAY, NEW YORK 








* 














oe 





